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Development with Chinese Characteristics
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A Young but growing rapidly
i Banking market has 30 years history, but

A Total outstanding loans reached USD6.7 trillion (2009)

Al CBC became the worldés | argest bank
the most profitable lender (2009)

i Securities market has 20 years history, but
A Equity market capitalization has achieved USD 3trillion (2007)

A Shanghai Exchange has overtaken Hong Kong in terms of market
capitalization, became the 6t largest exchange in the world

i Legal structure has 10 years history, but
A China have over 160,000 governmental officials working in this area (2008)

QOutcome: Less advanced infrastructure

A Not only regulator but also shareholder

i Govnot ownership iIs common (33% pu
2005)

Outcome: Top-down approach

Source: CSRC, ANChina Capital Mar ket s De
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Report: Sustainable Investment in China 2009

Objectives

A Investigate current state of sustainable investment
market in China

A Develop recommendations to stimulate this market

Scope

A Investment in public equity & private equity in
mainland China

A A share market + ADRs

Research methodology
A Desktop research

A Around 100 interview with government agencies,
institutional investors, asset managers, equity
research, academic and civil society.

i BSR Source: EuroSIF. fiSRI Study 2008.0



Social Investment Supply Chain
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Key Findings

ASustainable Investment (SI) is a nascent market
In China.

i Slis still a niche play rather than mainstream
strategy

i Sl supply chain has not formed yet, and the market
currently remain undeveloped
AChinese homegrown S| mythologies primarily
focuses on compliance and governance.

AThe current SI development is early signs of a
growing market in China.
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We work with business to create a just and sustainable world

We have worked in more than 70
countries from six offices in Asia,
Europe, and North America

Languages & Dialects Spoken:

Cantonese Japanese Spanish

Dutch Kannada Swedish :
English Lao Tagalog Sa_r)_ Francisco
French Mandarin Taiwanese Beijing
German Portuguese  Thai Guangzhou
Guarani Russian Urdu Hong Kong
Hindi Shona Vietnamese Nevy Gl
Italian Rl

Washington DC




The BSR Approach

Research &

' Innovation

Consulting

Services ‘
Member

Network

Cross-sector
Collaboration
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Member Network: More than 250 BSR member companies

Sample member companies
The Allstate Corporation
American Express Company

ANZ Banking Group

Barclays Bank PLC

The Bank of New York Mellon
Calvert Group, Ltd.

Citigroup Inc.

General Electric Company
Kohlberg Kravis Roberts & Co.
The Redwoods Group

Risk Metrics Group, Inc.
Rockefeller & Company
Standard & Poor 6s
State Street Corporation
Sumitomo Trust and Banking Co.
Tsing Capital

Visa USA, Inc.

Wells Fargo & Company

Industry Focus Areas

Agriculture, Food, and Beverage

Consumer Products

Energy

Financial Services

Information and Communications Technology
Media and Entertainment

Mining and Minerals

Pharmaceuticals and Biotechnology
Transportation and Logistics

Travel and Tourism
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ESG Services in China

% BSR

Strategic Focuses:

1 Awareness Raising
i ESG News Screening

i ESG Engagement

BSR works with financial
institutions to develop
sustainable business
solutions, and customized
support
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